
AS-2: VALUATION OF INVENTORY
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As-2 : Inventory AS-10 PPE-

Inventory meaning :-
I - FG &SIT - held for sale
2- WIP -> held in production process
3 . RM -> material/supplies to be used in produ process.
4 consumables & spaces (other than those covered in As-10)
5 . Packing Material

Non-applicability :- will be explained with questions

Inventory valuation :· Cost or NRV We lower

1. Ascertainment of cost ofInventory
Raw Material Wip/fG

-> Lost of purchase
less : Trade discountsarebates

add : Non recoverable taxes

add : cost incurred to bring the inventory
to its present location & condition-

-> Normal Loss is considered as a part of cost
of inventory.
-> Abnormal loss is Debited to POL .
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